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Instructions : (1) As per the Instruction No. 1 of Page No. 1.
(2) Question 1 is compulsory.

(3) Figures to the right indicate full marks of the
question.
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1  Answer the following questions in brief : 10
@ What is opportunity cost?
@) Which are the basic problems of an economy?
@i1) Which are the characteristics of monopoly market?
@v) Explain the meaning of Average Revenue and Marginal
Revenue.
(v) What is price discrimination? State its types.
2 (a) Explain the types of income elasticity of demand 6
with the help of diagram.
(b) Discuss the criteria of a good forecasting method 6
of demand.
OR
2 (a) Discuss the approaches for forecasting demand for 6
a new product.
(b) Explain the importance (usefulness) of the concept 6
of price elasticity of demand.
3 (@) Discuss the Internal Economies of scale. 6
(b) Describe the characteristics of long run average 6
cost curve.
OR
3 (a) Explain average fixed cost, average variable cost and 6
average (total) cost curves with the help of diagrams.
(b) What is production function? Explain the forms of 6
production function.
4  Explain the equilibrium position of a firm in short run 12
and long run under perfect competitive market.
OR
4 (a) Discuss the characteristics of the market under 6
monopolistic competition.
(b) Explain the concept of “price leadership” under 6
oligopoly market.
5  What is Break even analysis? Discuss usefulness and 12
limitation of break even analysis in Business economics.
OR
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5 (@) What 1s break even point ? How 1is it determine in 8
terms of physical units? Explain with the help of
diagram.

(b) An information of a firm is as below : 4
@) Fixed cost (yearly) = Rs. 40,000.00
@) Selling price per unit = Rs. 20.00
(1) Variable cost per unit = Rs. 12.00
Answer following questions :
(@) What will be the break-even point of the firm?
(b) If the firm wants to make profit of Rs. 2,00,000
what will be the sale amount?

6  Write short notes on any two from the following : 12
@) Factors affecting real wages
@) Innovation and profit - Theory by Prof. Schumpeter
@) Various types of demand
@av) Production possibility curve.
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